Commoenwealth of Virginia Eiscal Fundamentals

lreasury: Leans
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PUrpPose ofi Leans

Leans solve timing gaps: BetWeen necessany.
expenaittres and the collection ofi related
non-general fund revenues; Usually, loans; cover
these situatiens:

A Eederaligrant provides meney only on a
reimbursement asis.

A special funad agency needs a temporany, Shojt-
term lean te; sustalin epPEerations.

ARl agency’ needs to initiate a benad-funded
capital project befiere the honds have pPeen sold.
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lireasunry: Loans Are Not FOor:

Circumventing the Appropriation; Act.

Providing a continueus filnding nmechanism

10 Selve a chrenic @
EXPENSES| perennial

Replacing geod cas

eficiency, Where
\/. EXCEE liEVERUES.

1 Management.

Repaying existing treasunry’ leans.
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Authoenty,

Approval authoenty delegated to:

n State Comptroller, fier short term Ioans te
COVEr temporany: unreimbursed expenses.

n Director, Department off Planning and Budget,
for deficit leans, leng term Werking capital
loans;, and linest el credit.

FherApprepration Act directly, auithoriZes
SeMmeE: treasury’ 1oans.
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Pirective & Forms

CAPP Trepic 20805 — [Leans — geverns, those
leans; appreved: by the: State: Compireller

FOrms

s freasuny’ Loan Reguest: Formi (TL-015)

s Ifrieasury: Loan Authorization (TE-02)

s Acknowledgement ofi Loan Autherzation and
Reguest fior ffakedown: (11-03)

Electronic forms are avaianle on DOA wWehsite
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Process

Agency sulbmits lean reguest at least 6:\Wweeks in
advance

Package: inclldes...

m Cover letter signed by agency: head explaining neead
fior the loan

Treasuny: Loan Reguest Form; (DOA: Eorm )
Cash flew analysis for previeus 12 months

Cash flow analysis projected for next 12 moentis
liFapplicalkle; Ietters approving awards/grants
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Process

Generall Accounting analyzes loan package and
prepares, recommendation; te: State: Compireller

On appreval, DOA sends authenzation (Withllean
terrms) andracknowledgement fieKms te agency.

Agency supmits takedown request te draw! funds

s Use Form to Indicate the' amount of' the draw
andwhen It IS, needed

x DOA nermally precesses: araw Within 24 heurs of
receipt
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| nterest

Some loans bear Interest.

s DOA computes interest due and Processes
payment: fironi agency. ilnds; guarterly.

a [nterest rates used In the calculations are' set
Py the Department of the: Treasury.
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Loan Repayment

AJERCIES are respomnsiblefor repaying treasury.

loans

n EOr leans approvead: by the Compiroller, repayment Is

reguired witnin

12 moenths.

a FOr leans approved by DPB' or contained 1n the
Appropriation Act, the repayment date will e
Speciiied by the: apprevaill authorty.

DOA nermally’ provides at least S0l aays advance

notice: of lean @

Agencies e-mal
1e: DOA, wWhich

Ue dates
date and amount off repayment

Drocesses the transaction.
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Treasury LoanAltermatives

Lines; of Credii

s Authorized by Section’ 3-2.03! off the: Apprepriation Act
n Contact yeur DPB Analyst fier mere infermation

Viaster Equipment Leasing Program (MELP) and

Virginia Eneray. Leasing Program (VELP)

m Use fior the credit purchase: off equipment and the
fiURAdING 6ff ENEragy. Prejects

m (e State Treasuny administers these programs.

= Contact _ Or SEe
for more information
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References

CAPP Vianual Tepic
m Link:

Other

n Applrepriation Act
m Section 4-3.02, Treasury Leans
m Section 3-2.03, Lines of Credit

m Link: andi click on
“State Budget”
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Contacts

B04-225-2243' — \/GICE
804-225-4250 — facsimile
UL'S. Mail:

Generall Accounting

Virginias Department eff ACCOURLS
P, O. Bex 1971

Richmond, VA 23218-1971.
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mailto:gacct@doa.virginia.gov

